Joint statement by Sweden and the Netherlands on discharge of the 2019 EU budget

Sweden and the Netherlands
· Strongly regret that the estimated error rate for the expenditures observed by the European Court of Auditors (“the Court”) were found to be both material and pervasive and have led to an adverse opinion on the legality and regularity of expenditures for the year 2019. 
· Regret that, for years, the error rate reported by the Court remains above the materiality threshold of 2%. This signifies that the implementation of the EU budget is not according to standards we all have agreed upon. Marginal improvements, while a large sum of the EU budget remains prone to high levels of error, are not sufficient.
· Find the adverse opinion by the Court a clear sign that requires adequate action to be taken by both the European Commission and the Member states. 
· Therefore call upon both the European Commission and the Member States to attach great value to the recommendations made by the Court, especially regarding reimbursement-based payments and the management and control of the EU budget.
· See the evaluation of the performance of the EU budget, and the results achieved, as an essential and integral part of the annual evaluation as it is described in Article 318 TFEU.
· Are concerned about the lack of efficiency and effectiveness in parts of EU expenditure and the issues related to performance highlighted by the Court. A responsible and efficient use of EU-funds is especially important given the increased ambition in the MFF and of the Recovery package. To ensure trust and legitimacy it is essential that the EU-budget efficiently delivers true value to EU-citizens.
· This calls for implementing less complex funding rules and implementation procedures, increased efforts to promote transparency and reliability of audits and making Member States’ annual control reports publicly available.



